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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY 
REMOVE  OR  STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  FROM  ANY 
INSTRUMENT  THAT  TRANSFERS  AN  INTEREST  IN  REAL  PROPERTY  BEFORE  IT  IS  FILED 
FOR  RECORD  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 
DRIVER'S  LICENSE  NUMBER. 


Producers  SS  (4-89)  —  Paid  Up 
With  640  Acres  Pooling  Provision 
STANDARD  LEASE 


UP  OIL  AND  GAS  LEASE  oS^SSL 
(No  Surface  Use) 

this  lease  agreement  is  made  this  15^  day  of  February,  2011,  by  and  between  Ray  Reed  and  wifefPawna  Reed  whose  address  is  1416 
Wilderness  Trail.  Crowlev.  TX  76036,  as  Lessor,  and  CHESAPEAKE  EXPLORATION-  L.L.C..  an  Oklahoma  limited  liability  company,  whose  address  is  P.O. 
Box  18496.  Oklahoma  Citv.  Oklahoma  73154-0496  .  as  Lessee.  All  printed  portions  of  this  lease  were  prepared  by  the  party  hereinabove  named  as  Lessee,  but  all  other 
provisions  (including  the  completion  of  blank  spaces)  were  prepared  jointly  by  Lessor  and  Lessee.  _  ^^-k^ 

1 .  in  consideration  of  a  cash  bonus  in  hand  paid  and  the  covenants  herein  contained,  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the  following  desonbed 

land,  hereinafter  called  leased  premises: 

0  18  ACRES  OF  LAND  MORE  OR  LESS,  BEING  LOT  5.  BLOCK  22,  OUT  OF  THE  SOUTH  MEADOW  ADDITION,  AN  ADDITION 
TOTHE  CITY  OF  FORT  WORTH,  BEING  MORE  PARTICULARLY  DESCRIBED  BY  METES  AND  BOUNDS  IN  THAT  CERTAIN 
PLAT  RECORDED  IN  VOLUME  388-213.  PAGE  17  OF  THE  PLAT  RECORDS  OF  TARRANT  COUNTY,  TEXAS. 

in  the  county  of  TARRANT,  State  of  TEXAS,  containing  OAS  gross  acres,  more  or  less  (including  any  interests  therein  which  Lessor  may  hereafter  acquire  by  reversion, 
Description  or  otherwise)  for  the  purpose  of  exploring  for,  developing,  producing  and  marketing  oi!  and  gas,  along  with  alt  hydrocarbon  and  nor i  hydrocarbon  substances 
o  oducS  in  association  theSwfth  (deluding  geophysical/seismic  operations).  The  term  "gas"  as  used  herein  includes  helium,  carbon  d.oxide  and  other  commerce!  gases  as 

abo'e-described  leased  premises,  this  lease  also  covers  accretions  and  any  small  strips  ^^^l^J^sZ 
owned  bv  Lessor  which  are  contiguous  or  adjacent  to  the  above-described  leased  premises,  and,  in  consideration  of  the  aforement.oned  cash  bonus,  Lessor  agrees  to 
^LltL^IZest  a?y  additional  or  supplemental  instruments  for  a  more  complete  or  accurate  description  of  the  land  so  covered.  For  the  purpose  of  determ,n,ng 
tM  amount  of  any  shut-in  royalties  hereunder,  the  number  of  gross  acres  above  specified  shall  be  deemed  correct,  whether  actually  more  or  less. 

2  This  lease  which  is  a  "paid-up"  lease  requiring  no  rentals,  shall  be  in  force  for  a  primary  term  of  Three  (3)  years  from  the  date  hereof,  and  for  as  long  thereafter  as 
oi.  or  iaTi  ^iSS^  ioveredP  hereby  are  produced  in  paying  quantities  from  the  leased  premises  orfrom  lands  pooled  therewith  orth,s  lease  ,s  otherw.se  ma.nta.ned 

ItSS  Ts^oSubstances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to  Lessor  as  follows:  (a)  For  oi,  and  other  liquid  hydrocarbons 
separated  at  Lessee's  separator  facilities,  the  royalty  shall  be  Twenty  Five  Percent  (25)%  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  _at  the 

production  of  similar  grade  and  gravity;  (b)  for  gas  {including  casing  head  gas)  and  all  other  substances  covered  hereby,  the  royalty  shall  be  Twenty  five  Percent 
05)%  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  less  a  proportionate  part  of  ad  valorem  taxes  and  production,  severance  or  other  exc.se  taxes  and  *e  costs 

additional  wells  except  as  expressly  provided  herein  or  interest  therein  with  any  other  lands  or  interests,  as  to  any  or  all 

horizons,  completion  shall  not  exceed  «  ^  «m^^^^^^i5X  »3  jurisdiction  to  do'so.  For  the  purpose 

component  thereof.  In  exercising  its  pooling  rights  hereunder,  Lessee  shall  file  ^^^^^^^'^SSaSSrS^i  if  it  were  production,  drilling  or 
Production,  drilling  or  reworking  operations  anywhere  or,  a  unrtwh,c '  ^"S^LSLsSX  SSlS  teraSSSd^SlfS  m  p^ioSon  of  Itie  total  unit  production  which  the 
reworking  operations  cn  the  leased  premises ,< *  J^JS  ^^S^SV^S^toii  extent  such  proportion  of  unit  production  is  sold  by 
net  acreage  covered  by  th.s  lease  and  included  m  the  unit  bears  to^ the  total  gross  «r«^em  me  umi, ^     y  y  obligation  to  revise  any 

Lessee.  Pooling  in  one  or  more  instances  shaH  not  exhaust  ^^^ffj^^^i^^  n^er  to  conform  to  the  well  spacing  or  density  pattern 
unit  formed  hereunder  by  expans:on  or  contraction  or  both,  either  before  ^f™' cf°™m™  determination  made  by  such  governmental  authority.  In 

prescribed  or  permitted  by  the  governmental  authority  having  junsdiction,  ^.^^^J^^^^^^J^^  To  the  extent  any  portion  of  the 
making  such  a  revision  Lessee  ^%^^^^S^^  Z^^^^^^S^  are  payable  hereunder  "shall  thereafter 
leased  premises  is  included  m  or  excluded  from  the  unit  by  virtue  of  s^^*™;  J"*  ™  remanent  cessation  thereof  Lessee  may  terminate  the  unit  by  filing  of  record 
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after  Lessee  has  been  Wished  the  original  or  certified  or  duly  authentfcated  cop^s  of  the  ^f— 

until  Lessor  has  satisfied  the  notification  requirements  contained  ^essee*  ^^^^^TmS^S^^^Q^^  »  *  any  time  two  or  more 
hereunder,  Lessee  may  pay  or  tender  such  shut-m  royalties  to  the  ^^^^^^^^^^^^  or  to  their  credit  in  the  depository,  either  jointly  or 
persons  are  entitled  to  shut-in  royalties  hereunder,  Lessee  may  pay  c ^^J^^^  ^ or'in  part ^Lessee  shall  be  relieved  of 'all  obligations  thereafter 
separately  in  proportion  to  the  interest  which  each  owns.  If  ^eeta^ US^i*^S(Ss  *STripe5  to  the  transferred  interest  shall  not  affect  the  rights  of 
arising  with  respect  to  the  transferred  interest,  and  failure  of  the  transferee  to  satisfy °°  |™  JSr  ^portion  of  the  area  covered  by  this  lease,  the  obligation  to 
Lessee  with  respect  to  any  interest  not  ^^f^^i^^^^^^^^^^^  net  acreage  interest  in  this  lease  then  held  by  each, 
pay  or  tender  shut-in  royalties  hereunder  shall  be  divided  between  1L^s^[Jlt1^  S?J£KnTSise  of  this  lease  as  to  a  full  or  undivided  interest  in  all  or  any  portion  of 

9.  Lessee  may,  at  any  time  and  from  time  to  *S ^  of Tob  gatons  thereafter  arising  with  respect  to  the  interest  so  released^ 
KSSSS  obligation  ?o  pay  or  tender  shut-in  royalties  shall  be  proportionately  reduced 

in  accordance  with  the  net  acreage  interest  retained  hereunder.  enhances  covered  hereby  on  the  leased  premises  or  lands  pooled  or  unitized  herewith,  in 

10.  in  exploring  for,  developing,  producing  and  wMutit  such  operations  on  the  leased  premises  as  may  be 
primary  and/or  enhanced  recovery,  Lessee  shall  have :  the  nght oi  £^n™J*™^®  tnedrining  of  wells,  and  the  construction  and  use  of  roads,  canals,  p.petes, 
reasonably  necessary  for  such  purposes,  mcludmg  but  not  1 m ^ op^r^  dnmrj  01  d  ^  ^  ^  ^ 
tanks,  water  wells,  disposal  wells,  injection  welis,  pits,  electric  and  telephone  lines,  ^  and/or  other  substances  produced  on  the  leased  premises 
store,  treat  and/or  transport  production.  Lessee  may  use  in  su ch  operator.*  free a"ym° ^eS^ased  premises  or  lands  pooled  therewith,  the  ancillary  rights  granted 
except  water  from  Lessor's  wells  or  ponds,  In  explc-nng  < or  other  partial  termination  of  this  lease;  and  b)  to  any 
herein  shall  apply  (a)  to  the  entire  leased  P™>»  <*?^  '^TsS  Soh?  ^  !£K  SeteaJed  premises  or  lands  pooled  therewith.  When  requested  by ;  Lessorm 
other  lands  in  which  Lessor  now  or  hereafter  has  authority  to  grant  such  rights  in  tne  vicing                ^                          from      house  Qr  bgm  nQW  Qn  the  ,  d 

writing,  Lessee  shall  bury  its  pipelines  below  ordinary  pk» depth .on  ™^>J*^J  Si  pay  for  damage  caused  by  its  operations  to  buildings  and  other  improvements 
premises  or  other  lands  used  by  Lessee  hereunder,  ^^^^SrJ  JfftSrwn.  Lessee  shall  have  the  right  at  any  time  to  remove  its  fixtures, 
now  on  the  leased  premises  or  such  other  lands,  and  to  canmerc  al  timber  and  c  P       t     of  m  lease  or  ^  a  reasonable  time  thereafter, 

equipment  and  materials,  including  well  casing,  from  the  leased  premises  or  such  other  lanos  a "J^  ™yj   ,       ml     reguIations  and  orders  of  any  governmental  authonty 
q  P1 1 .  Lessee's  obligations  under  this  lease,  whether  express ^orimplied . shall  be ^ 'f  a0f  ™5^r  substances  covered  hereby.  When  drilling,  reworking, 
having  jurisdiction  including  restrictions  on  the  dn  ling  and  p  oducton  J^^ndje  PJ*  t0  obtain  neCessary  permits,  equipment,  semces,  ma  enal^ 

production  or  other  operations  are  prevented  or  delayed  ^^2^^^^  rebellion,  insurrection,  riot  strike  or  labor  disputes,  or  by  mabilityto 
water,  electricity,  fuel,  access  or  easements,  or  by  fire,  flood, L^tete^r^rSsuch  production,  or  by  any  other  cause  not  reasonably  within  Lessee  s 
obtain  a  satisfactory  market  for  production  or  failure  of  or  earners  to  J^^^^L^  of  such  prevention  or  delay  shall  be  added  to  the  term  hereof, 

control,  this  lease  shall  not  terminate  because  of  ^P^Z^Toi  th  s  lease  wher^ dXng  production  or  other  operations  are  so  prevented,  delayed  or  intermptej. 
Lessee  shall  not  be  liable  for  breach  of  any  express  or  implied  covenants  of  this  'easewnen rang  pi u  r  offe     t0  purehase  fr0m 

LeSS  rin  the  event  that  Lessor,  during  the  primary  term  o ^S^^^TJ^^^^^^  with  tne  ,ease  ^i^^Z 

Lessor  a  lease  covering  any  or  all  of  the  **>*^™^*  including  in  the  notice  the  name  and  address  of  the  offeror,  fee  IJ«  offered 

expiration  of  this  lease,  Lessor  hereby  agrees  o  notify  Lessee ,m ,  wrt  ng  ^^%^S^J^  receip?0f  the  notice,  shall  have  the  prior  and  preferred  right  and  opt,on  to 
and  all  other  pertinent  terms  and  conditions  of  the  offer.  ^^^^J^^^^^^q  to  the  terms  and  conditions  specified  in  the  offer, 
purchase  the  lease  or  part  thereof  or  interest  ^rein,  covered  by  the  oM^^ 

13  No  litigation  shall  be  initiated  by  Lessor  wth  respect  to  any  "^^J^^^^^a  default,  wShin  such  period.  In  the  event  the  matter  is  l^ated  and 
written  notice  fully  describing  the  breach  ^^J^^J^^^T^^SSSi  or  canceled  in  whole  or  in  part  unless  Lessee  ,s  g,ven  a  reasonable 

KeaS^^ 

14  For  the  same  consideration  recited  above,  Lessor  hereby  fs^f^^^^Sed  by  Lessee)  from  oil  or  gas  wells  the  surface  locations  of  which  are 
easement  Snder  and  through  the  leased  premises  for ^^^^^^g^^^it^  and  from  which  Lessor  shall  have  no  nght  to  royalty  or 

LESSOR  (WHETHe\0NE  ORkORE) 


Signature: 

Signature: 

^  Printed  Name: 

Printed  Name: 


ACKNOWLEDGMENT 


STATE  OF  Texas 
COUNTY  OF  Tarrant 

This  instrument  was  acknowledged  before  me  on  the . 


__day  of  f&br&^.ry,  201 1 ,  by . 


CHADUR  C.  CAMPBELL 

Notary  Public,  State  of  Texas 


Notary  Public,  State  or  lexa 
=  My  Commission  Expires 


Notary  Public,  State  of  Texas 
Notary's  name  (printed): 
Notary's  commission  expires: 


ACKNOWLEDGMENT 


STATE  OF  Texas 
COUNTY  OF  Tarrant 

This  instrument  was  acknowledged  before  me  on  the . 


_dayof  _/S^wy:2011,by 


^S"S'*,      CHADLER  C.  CAMPBELL 

0h&h  Notary  Public,  State  of  Texas 
5  nRfiJ    My  Commission  Expires 
WW*??  20U 


ULUI  J    •   '  , 

My  Commission  Expires 
August  28,  201 1 


Notary  Public,  State  of  Texas 
Notary's  name  (printed): 
Notary's  commission  expires: 


CORPORATE  ACKNOWLEDGMENT 


"STATE  OF  Texas 

COUNTY  OF  Tarrant   

This  instrument  was  acknowledged  before 


day  of. 


_,  2011,  by_ 


of 


Notary  Public,  State  of  Texas 
Notary's  name  (printed): 
Notary's  commission  expires: 


